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period a year ago despite the fact that sales 


TO THE SHAREHOLDERS: : Se = : - . 


- Keystone Business Forms Ltd. Net Profit 
for the first half of this fiscal year decreased 
by approximately 27% from the equivalent 


~ STATEMENT OF PROFIT AND Loss FOR Tk = SIX MONTHS ENDED 31 MAY 1971. 2 
With poinbaratine amounts for ‘the six months ended 30 November 1970 and 31 May 1970) = 


te 


were off by less than 2%. mee ao re eg es ee eee eee Se 8 se 31 May % 30 Nov. = 31 May ees 
The drop in profit is arbutable to the : artes eis ine te eS Loe a aes : i970" 7 ay 
- following factors: Se Cee. pSaleg er ee es i pee ge $792,008 6641000 = 4744 080 || 
1. Increased labor costs accounting tee Cost Gf Sales’ 72 oes sce ie a yee ee DOL OF 458,769 458,174 ‘ 
approximately 40% of the change. ee “Gross Protit 2s eee i oe es PSO OA 189 28h 8b NOE 
2. Increased paper & material costs ae ep Bk eres : ee see 
oe Sug eu Sooo nec oe ee Hee Exoeneeer Ss - od e : < ee ace Secu 
the change. oti : Spi SERED ie RELA ET 
3. Depressed market prices accounting for . . — 137,517 127,784 —_ 145,058 
approximately 30% of the change. Operating Profit. =< ee ee ee Se iearosee CPE 4,447 140,848 
To better illustrate the performance of ae ae = eet fae . ee a eons 
your company during the past year and a half — sf Bie ts ee Sa eC Ce GIRS eT arg ee ee eg lp eee 
we have inserted a column covering the last Net Profit before Taxes on incomercan = one 96,188 55,356 142,904 
te eetuavons curing Provision for Income Taxes 21) 0 2 AON 24000 = 70000: 
these three periods are pronounced it is eae Sete eed : aT AES 9 O04 
encouraging to note the improvement in Beer et Ae ee Gee ea ae g! 7 : 
earnings per share from 9¢ in the last half of Earnings per Share Pa ee oe pre Vos ee ee 09 $ 22 
1970 to 16¢ in the first half of 1971. = SS eee 
The business forms industry exhibits a two _ STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
to three month reaction period to swings in ee ee ee ty 
the economy. In B.C. we were already . Operations (Including Non-Cash Items added back: 
encountering economic problems in the early 1971 - $18,550; Nov. 1970 - $24,939; May 1970 - $25 240) . . . . $ 71,738 $ 56,295 $ 98144 
spring of 1970 yet Keystone still came up ~ Pension Past Service Refund, lesstaxesthereon. . .. . ...~. — 6,706 — 
with the best half-year on record. We all know 71,738 63,001 98,144 


what happened in the last half of the year and ripe 
Application of Funds: 


the profit of 9¢ per share is a reflection of Acquisttion-of Fixed Assets n,n gh ae ee ee 37,017 33,724 1,396 
those troubled times. As the year drew to a Dividends. 


: a oe ree eg or een Be en ae 085 308 16,666 16,667 

close conditions ten to. stabilize. e aes ee en: Rens er 

70,350 50,390 18,063 

result of 16¢ per share to end of May 1971 eS 

indicates the improvement in the economic Increase in Working Capital BA art be ey hae AES eee 1,388 12,611 80,081 

climate. Working Capital at Beginning of Pariod Be or Dane ean Sere Bes cro a ee oe 248 568. 235,957 155,876 
We share the view of many in the business Working Capital at End of Period . 


ibe de OL49, 956 $248,568 $235,957 
community that the release of the Budget and SS SSS SS 
Tax Reform information has removed many 
uncertainties and look forward to increased 
business activity. We expect to share in this 
anticipated improvement particularly during the THE ABOVE STATEMENTS ARE UNAUDITED AND SUBJECT TO YEAR-END ADJUSTMENTS. 


last 4 months of 1971. 


G.E. LENNOX 
July 12, 1971 President 


